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by deleting all language after the enacting clause and substituting: 

 SECTION 1.  Tennessee Code Annotated, Title 56, is amended by adding the following 

as a new chapter: 

 56-38-101.  Chapter definitions. 

 As used in this chapter: 

 (1)  "Air ambulance membership" or "air ambulance subscription" means 

a contract in which a consumer pays a fee to an entity in exchange for the entity 

either paying or waiving the out-of-pocket expenses that would otherwise be 

incurred by the consumer in connection with an air ambulance transport; 

 (2)  "Air ambulance service" means ambulance services provided by a 

rotor or fixed-wing aircraft that is specifically designed for transporting a sick or 

injured person; and 

 (3)  "Air carrier" means a person or entity that undertakes, by lease or 

other agreement, to directly engage in air transportation. 

 56-38-102.  Air ambulance services. 

 (a)  An air ambulance service or other entity engages in the business of 

insurance as an insurer if the air ambulance service or other entity directly or indirectly, 

whether acting through an affiliated entity, an agreement with a third-party entity, or 

otherwise: 

(1)  Solicits air ambulance memberships or air ambulance subscriptions; 
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(2)  Accepts air ambulance membership or air ambulance subscription 

applications; or 

(3)  Charges air ambulance subscription or air ambulance membership 

fees for the purpose of covering the copayments, deductibles, post-service 

payments of costs incurred by third parties, or other cost-sharing amounts of a 

patient. 

 (b) 

(1)  An air ambulance membership or air ambulance subscription that 

covers the copayments, deductibles, post-service payments of costs incurred by 

third parties, or other cost-sharing amounts of a patient: 

 (A)  Is insurance and an insurance product; and 

 (B)  May be considered secondary insurance coverage or a 

supplement to insurance coverage. 

 (2)  The department of commerce and insurance shall regulate as 

insurance an air ambulance membership or air ambulance subscription 

described in subdivision (b)(1). 

 SECTION 2.  The commissioner of commerce and insurance is authorized to promulgate 

rules to effectuate the purposes of this act.  The rules must be promulgated in accordance with 

the Uniform Administrative Procedures Act, compiled in title 4, chapter 5. 

 SECTION 3.  The headings to sections in this act are for reference purposes only and do 

not constitute a part of the law enacted by this act.  However, the Tennessee Code Commission 

is requested to include the headings in any compilation or publication containing this act. 

 SECTION 4.  This act takes effect upon becoming a law, the public welfare requiring it. 


